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WEEKLY QUOTE 

           

“The opposite of a 
correct statement is a 
false statement. The 
opposite of a 
profound truth may 
well be another 
profound truth.” 
      

- Niels Bohr 
    
   

WEEKLY TIP 
          

Have you talked to 
your spouse or 
partner about your 
retirement goals? 
This is vital. See how 
your individual 
visions of retirement 
correspond or differ.  
  
   

WEEKLY RIDDLE 
     

A major league 
pitcher faces just 27 
hitters in a baseball 
game. He retires all 
of them, allowing no 
runs and no hits. 
Still, his team loses 
the game 4-0. How is 
this possible? 
   
   
Last week’s riddle: 
What is the longest 
word in the English 
language to have only 
one vowel repeated? 
(Hint: It has 18 total 
letters and the vowel is 
repeated 4 times). 
   
Last week’s answer: 
Strengthlessnesses. 
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MORE HOMEBUYING IN JULY   
Census Bureau data showed new home sales increasing 3.6% in July to a two-year 
peak, with an annual gain of 25%. In addition, the National Association of Realtors 
reported a 2.3% gain in existing home sales last month; residential resales were 10% 
improved from 12 months ago. The latest edition of the Federal Housing Finance 
Agency’s Home Price Index showed prices 1.8% higher for the second quarter (the 
best quarter since Q4 2005) and 3.0% higher year-over-year.1,2  
    

DURABLE GOODS ORDERS SEND MIXED MESSAGE 
Overall hard goods orders rose 4.2% in July, but they fell 0.4% for the month with 
transportation orders subtracted. Core capital goods orders fell 3.4% in July, the 
most severe monthly decline since November and the fourth retreat in five months.3 
    

DID THE FED HINT AT QE3 ... OR NOT? 
The August 1 Federal Reserve policy minutes noted: “Many members judged that 
additional monetary accommodation would likely be warranted fairly soon unless 
incoming information pointed to a substantial and sustainable strengthening in the 
pace of the economic recovery.” Does that imply QE3? Not according to St. Louis 
Fed president James Bullard, who dismissed the minutes as “stale” on Thursday and 
noted that stocks are “looking at all-time highs”. Friday, however, the Wall Street 
Journal cited a letter from Fed Chairman Ben Bernanke noting that there was 
“scope for further action” by the Fed to “ease financial conditions and strengthen the 
recovery.” Investors are hoping for a decisive FOMC move in September.4,5,6  
    

MARKET PULLS BACK 
All three major U.S. indexes retreated last week, as follows: DJIA, -0.88% to 
13,159.02; S&P 500, -0.46% to 1,411.68; NASDAQ, -0.19% to 3,070.73. In the 
commodities markets, COMEX gold gained 3.30% on the week while NYMEX crude 
rose 0.15%; gold ended the week at $1,672.90, oil at $96.15. A gallon of unleaded 
averaged $3.73 nationwide Friday.7,8 
    
THIS WEEK: Monday, Tiffany announces Q2 earnings. Tuesday brings June’s 
S&P/Case-Shiller Home Price Index and the Conference Board’s August consumer 
confidence survey. Wednesday offers the latest Fed Beige Book, numbers on July’s 
pending home sales from the NAR and the second estimate of Q2 GDP from the 
federal government; TiVo, Pandora and Heinz issue earnings reports. July consumer 
spending figures are out on Thursday in addition to the weekly jobless claims report. 
Friday, Ben Bernanke speaks at the Fed’s annual Jackson Hole symposium and the 
final August University of Michigan consumer sentiment index arrives. 
   

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +7.71 +16.24 -0.33 +4.83 

NASDAQ +17.87 +24.44 +3.83 +12.24 

S&P 500 +12.25 +19.88 -0.92 +5.00 

REAL YIELD 8/24 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS -0.60% 0.25% 2.40% 3.10% 
   

 

Sources: money.msn.com, bigcharts.com, treasury.gov, treasurydirect.gov - 8/24/127,9,10,11 

Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
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