
21_2013 

 

 

WEEKLY ECONOMIC UPDATE 
 

 
  
WEEKLY QUOTE 

            

“The only limit to our 
realization of 
tomorrow will be our 
doubts of today.” 
      

- George Washington 
     
   

WEEKLY TIP 
             

Many people confuse 
Medicaid with 
Medicare. If you 
aren’t yet a senior, 
read up on both of 
these programs to 
learn the benefits 
they provide and the 
distinctions between 
them. 
   
   

WEEKLY RIDDLE 
               

You serve it, but you 
can’t eat it. You hold 
it, only to smash it. 
Sometimes love is 
involved when you 
use it. What is it? 
   
    
Last week’s riddle: 
It is found in the 
ground, round as a 
circle and yards deeper 
than a cup, and a 
hundred horses cannot 
pull it up. It isn’t going 
anywhere, it cannot 
think; it might provide 
you with something to 
drink. What is it? 
   
Last week’s answer: 
A well. 
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STEADY HIRING AT THE EDGE OF THE CLIFF 
Employers added 155,000 jobs in December. The encouraging news is that non-farm 
payrolls continued to expand while businesses fretted about the fiscal cliff. The 
discouraging news is that December’s job growth roughly approximated that seen in 
September, October and November – and at the current pace, it would take about 
seven years to bring the jobless rate down to prerecession levels. The Labor 
Department reported 7.8% unemployment in December.1 

    

MAJOR TAX LAW CHANGES PASSED IN CONGRESS 
As a result of the fiscal cliff deal approved on Capitol Hill last week, the top marginal 
tax rate was raised to 39.6% and the top estate tax rate was hiked to 40%. While the 
Bush-era tax cuts were preserved permanently for individuals with taxable incomes 
of $400,000 or less and couples with incomes of $450,000 or less, the payroll tax 
holiday came to an end. The Alternative Minimum Tax was permanently patched, 
long-term jobless benefits were extended through the end of the year, and dividend 
and capital gains taxes were given a new 20% ceiling.2 
    

ISM GAUGES BOTH RISE   
U.S. manufacturing and service sectors both expanded last month, according to the 
purchasing manager indices released by the Institute for Supply Management. ISM’s 
manufacturing PMI rose from 49.5 to 50.7 in December; its service sector index 
increased to 56.1 from November’s 54.7 reading.3 
      

CONFIDENCE GROWS, STOCKS SOAR   
Wall Street saw fantastic gains last week. Across four market days, the S&P 500 
climbed 4.57% to 1,466.47, the NASDAQ jumped 4.66% to 3,101.66 and the Dow 
rose 3.84% to 13,435.21. The CBOE VIX ended the week below 14 after its largest 
weekly drop since 1987. On the NYMEX, gold ended last week at $1,657.90 while oil 
wrapped up the week at a settlement price of $93.19.4,5,6 
    
THIS WEEK: The data stream is very light over the next few days. No major U.S. 
economic releases are scheduled for Monday. The Q4 earnings season does begin 
this week, with results from Alcoa and Monsanto on Tuesday and Constellation 
Brands on Wednesday. Thursday, the latest initial jobless claims numbers arrive, as 
do earnings results from Ruby Tuesday and interim earnings from Chevron. Wells 
Fargo reports Q4 results on Friday. 
   

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +2.53 +8.19 +0.99 +5.62 

NASDAQ +2.72 +17.12 +4.77 +12.36 

S&P 500 +2.82 +14.81 +0.78 +6.14 

REAL YIELD 1/4 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS -0.55% -0.08% 1.56% 3.10% 
   

 

Sources: usatoday.com, bigcharts.com, treasury.gov, treasurydirect.gov - 1/4/127,8,9,10 

Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
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