
 

WEEKLY ECONOMIC UPDATE 
 

 
  
WEEKLY QUOTE 

               

“Learn from 
yesterday, live for 
today, hope for 
tomorrow.” 
      

- Albert Einstein 
      
    

WEEKLY TIP 
              

If you own a house 
and have children, 
you should at least 
have a will, and 
preferably an estate 
plan. 
   
    

WEEKLY RIDDLE 
            

All around yet can’t 
be seen, has no throat 
but can be heard. 
What is it? 
    
   
Last week’s riddle: 
This house attracts 
travelers with its 
brightness, yet it is 
often the loneliest home 
on the coast. What kind 
of house is this?  
    
Last week’s answer: 
A lighthouse. 

 

 

July 15, 2013 
     

WILL THE EASING END SOONER, OR LATER? 
Last Wednesday, Federal Reserve chairman Ben Bernanke lifted stocks by noting 
that the U.S. economy needed “highly accommodative monetary policy for the 
foreseeable future,” adding that the current 7.6% jobless rate “overstates the health 
of the labor market.” Remarks like these didn’t exactly suggest the Fed would scale 
back its asset purchases soon. The June Fed policy meeting minutes showed 11 of 12 
Fed officials agreeing to sustain the central bank’s bond-buying campaign, with 
“about half” of these 11 envisioning QE3 wrapping up late this year. On Friday, 
Philadelphia Fed president Charles Plosser emerged from that camp, calling for a 
“gradual and predictable” end to the program before 2014.1,2,3 
    

HOUSEHOLD SENTIMENT DECLINES A BIT 
The initial July consumer sentiment index from the University of Michigan dipped 
mildly to 83.9. June’s final reading was 84.1, and economists polled by Reuters had 
expected the index to rise to 85.0.4 
     

PRODUCER PRICES LEAP 0.8% 
Minus food and energy prices, wholesale inflation wasn’t so pronounced in June. 
The core PPI rose just 0.2% last month. Analysts surveyed by Briefing.com had 
projected an overall PPI gain of 0.3%.4,5 
        
WALL STREET GETS A BERNANKE BOUNCE 
Dovish comments from the Fed chairman helped the S&P 500 to a new record close 
of 1,680.19 Friday. On the week, the S&P gained 2.96%. The NASDAQ rose 3.47% 
for the week to settle at 3,600.08 Friday. The Dow gained 2.17% last week and 
closed Friday at a fresh all-time peak of 15,464.30.4 
    
THIS WEEK: Monday offers Q2 results from Citigroup, Census Bureau data on 
June retail sales and a Q2 GDP reading from China. The June CPI appears Tuesday, 
plus the latest NAHB housing market index, data on June industrial output and 
earnings from Goldman Sachs, Coca-Cola, Johnson & Johnson, Charles Schwab, 
Yahoo and CSX. Wednesday, Ben Bernanke begins two days of testimony in the 
Senate, a new Fed Beige Book arrives, and American Express, Bank of America, 
Bank of NY Mellon, Novartis, Abbott Labs, Mattel, eBay, IBM, Intel and SanDisk 
report earnings. Thursday offers earnings reports from Capital One, BlackRock, 
Morgan Stanley, United Health, Verizon, Nokia, Google, Microsoft, AMD and 
Chipotle, plus the latest initial claims figures and the Conference Board’s index of 
leading indicators. Friday, a G20 summit wraps up and Schlumberger, GE, Vodafone 
and Honeywell report Q2 results. 
   

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +18.01 +22.99 +7.86 +6.96 

NASDAQ +19.23 +25.61 +12.16 +10.76 

S&P 500 +17.81 +25.88 +7.11 +6.83 

REAL YIELD 7/12 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS 0.55% -0.58% 1.48% 1.88% 
   

 

Sources: cnbc.com, bigcharts.com, treasury.gov - 7/12/134,6,7,8 

Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
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