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WEEKLY QUOTE 

        

“A friendship 
founded on business 
is better than a 
business founded on 
friendship.” 
    

- John D. Rockefeller 
   
  

WEEKLY TIP 
        

If you are 60 now, 
there is a reasonable 
chance that you may 
live into your eighties 
or nineties. So with 
longevity in mind, 
plan retirement with 
wealth accumulation 
and wealth 
protection in mind.    
  
   

WEEKLY RIDDLE 
     

Two sailors stand at 
opposite sides of a 
boat. One looks west 
and the other looks 
east – and yet, they 
are both able to see 
each other clearly. 
How can this be?  
   
   
Last week’s riddle: 
It can be told and made, 
and cracked and played 
– and yet, it is only 
spoken. What is it?  
   
Last week’s answer: 
A joke. 
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MARKETS RALLY ON BOLD EU PROPOSAL 
Last week, European leaders crafted a new plan to help the continent’s beleaguered 
banks: eurozone rescue funds would be used to directly recapitalize troubled 
lenders, without contributing to existing sovereign debt. A single supervisory body 
would also be created to serve as a banking watchdog. Key details need to be ironed 
out, but Wall Street loved the news – the Dow gained 278 points Friday.1  
    

HEALTH CARE REFORMS (LARGELY) STAND 
In a 5-4 vote last week, the Supreme Court upheld the individual insurance mandate 
within 2010’s Affordable Care Act. In the majority opinion, Chief Justice John G. 
Roberts, Jr. characterized the mandate as a tax permitted under the Constitution. 
The high court did rule that the law’s expansion of Medicaid violated states’ rights.2 
   

ENCOURAGING DEVELOPMENTS IN REAL ESTATE 
The National Association of Realtors said that its pending home sales index rose 
5.6% in May to 101.1 – the highest level in two years, and a number characteristic of 
a “healthy” residential real estate market. New home sales rose 7.6% in May to a 
pace unseen since April 2010, the Census Bureau noted. Freddie Mac said average 
interest rates on conventional home loans hit a new low last week at 3.66%.3 
    

NO GAINS IN CONSUMER SPENDING OR CONFIDENCE 
Personal spending was flat in May, and the Commerce Department revised April’s 
gain to just 0.1%. The Conference Board’s June consumer confidence survey fell to 
62.0 from May’s revised 64.4 reading; June’s final University of Michigan consumer 
sentiment survey dropped down to 73.2 from May’s final 79.3 mark.4,5 
     

OIL, GOLD, EQUITIES ALL RISE  
Friday, the S&P 500 (1,362.16), NASDAQ (2,935.05) and DJIA (12,880.09) all 
settled at highs unseen since May 8. For the week, the Dow gained 1.89%, the S&P 
2.03% and the NASDAQ 1.47%. Oil settled Friday in New York at $84.96 a barrel, 
leaping $7.27 in a day; gold jumped $53.80 to close the week at $1,604.20 an ounce 
on the COMEX.1,6 
    
THIS WEEK: Monday, the Institute for Supply Management presents its June 
manufacturing index; May construction spending data will also appear. Tuesday, the 
federal government issues reports on May factory output and June auto sales; the 
NYSE closes early. Wednesday is July 4, and U.S. equity and bond markets will be 
closed. ISM’s June non-manufacturing index and the latest weekly jobless claims 
numbers come out on Thursday. The June unemployment report arrives Friday.  
   

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +5.42 +5.05 -0.79 +3.93 

NASDAQ +12.66 +7.10 +2.55 +10.06 

S&P 500 +8.31 +4.19 -1.88 +3.76 

REAL YIELD 6/29 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS -0.46% 0.74% 2.65% 3.48% 
   

 

Sources: money.msn.com, bigcharts.com, treasury.gov, treasurydirect.gov - 6/29/121,7,8,9 

Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
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