
 

WEEKLY ECONOMIC UPDATE 
 

 
  
WEEKLY QUOTE 

              

“There are three ways 
to ultimate success. 
The first way is to be 
kind. The second way 
is to be kind. The 
third way is to be 
kind.” 
      

- Fred Rogers 
      
    

WEEKLY TIP 
              

While a divorced 
parent may want to 
keep paying the 
mortgage on a large 
home for the sake of 
the kids, it is often 
financially wiser to 
move into a smaller 
home with a smaller 
mortgage payment. 
   
   

WEEKLY RIDDLE 
           

The letters in the 
words meter, man 
and uses may be 
rearranged to make a 
12-letter word. What 
is this word?  
   
    
Last week’s riddle: 
The 22nd and 24th U.S. 
presidents had the exact 
same parents – and yet, 
the 22nd and 24th U.S. 
presidents were not 
siblings. Why? 
    
Last week’s answer: 
The 22nd and 24th U.S. 
presidents were both 
the same person - 
Grover Cleveland.  
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WINTER DOESN’T DETER HOMEBUYERS   
According to the National Association of Realtors, existing home sales rose 0.8% in 
February. The sales pace hit 4.98 million units, a 39-month high. The inventory of 
homes for sale increased 9.6% last month, recovering from a six-and-a-half-year low 
reached the month before. In related news, housing starts were also up 0.8% in 
February, with the Census Bureau putting the 12-month increase at 27.7%. As for 
projects in the pipeline, building permits rose 4.6% last month, part of a 33.8% year-
over-year climb. The latest Federal Housing Finance Agency index showed a 6.5% 
yearly advance in house prices.1,2,3 

    

ANOTHER GAIN FOR THE CONFERENCE BOARD LEI  
Seemingly reflective of the economy’s momentum, the Conference Board’s Leading 
Economic Index advanced for a third straight month. Its 0.5% February gain comes 
on the heels of an 0.5% rise in January and an 0.4% improvement in December.4 
   

FED WILL KEEP EASING FOR THE NEAR FUTURE  
Last week, Federal Reserve Chairman Ben Bernanke said that the central bank 
would keep up its monthly bond-buying effort until the economy showed more than 
“temporary improvement,” while noting that it might soon vary the size of those 
purchases in response to the pace of job growth. Bernanke reaffirmed that interest 
rates will stay at historic lows unless the jobless rate dips below 6.5%.5 
   

RALLY WANES AS CYPRUS CRISIS BUILDS 
On March 19, the Cypriot government turned down a European Central Bank offer 
to rescue its banking system. (The plan would have taxed depositors.) So the Dow 
lost 0.01% last week, the S&P 500 0.24% and the NASDAQ 0.13%. Friday, the Dow 
closed at 14,512.03, the S&P at 1,556.89 and the NASDAQ at 3,245.00. On the 
NYMEX, gold wrapped up the week at $1,607.10 and oil at $93.91.6,7 
    
THIS WEEK: Cyprus must arrange or agree to a bailout deal by Monday or face 
suspended ECB aid; Dollar General reports Q4 results, and Ben Bernanke speaks in 
London. Tuesday, NAR posts February new home sales figures, data arrives on 
February hard goods orders, and a new Conference Board consumer confidence poll 
and January’s Case-Shiller Home Price Index appear. Wednesday, NAR reports 
February pending home sales; Red Hat and Paychex announce earnings. Blackberry, 
Accenture, Mosaic and GameStop report earnings Thursday, and the BEA makes its 
final estimate of Q4 GDP. March 29 is Good Friday, with U.S. financial markets 
closed (and banks open); March’s final University of Michigan consumer sentiment 
survey and the Commerce Department’s February consumer spending report arrive. 
   

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +10.74 +11.24 +3.48 +7.03 

NASDAQ +7.47 +5.93 +8.74 +12.82 

S&P 500 +9.16 +11.78 +3.42 +7.38 

REAL YIELD 3/22 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS -0.60% -0.08% 1.02% 2.29% 
   

 

Sources: cnbc.com, bigcharts.com, treasury.gov - 3/22/136,8,9,10 
Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
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