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WEEKLY QUOTE 

               

“In times like these, it 
helps to recall that 
there have always 
been times like 
these.” 
      

- Paul Harvey 
      
    

WEEKLY TIP 
              

If you know a couple 
about to marry, 
consider giving them 
a non-traditional gift: 
a visit with a financial 
consultant. It could 
turn out to be a key 
step in helping them 
build wealth.    
   
    

WEEKLY RIDDLE 
            

Brian bets Denise 
that he can find 
something made out 
of wood in his 
workshop that can’t 
be sawed. Brian wins 
the bet; what is this 
common substance?    
      
   
Last week’s riddle: 
Anna, a supermarket 
clerk, has not slept 
during any of the past 
six nights, and yet she is 
not tired. How can this 
be?   
    
Last week’s answer: 
Anna sleeps during the 
daytime. 
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BENEATH THE SURFACE, A DISQUIETING JOBS REPORT 
In August, the U.S. unemployment rate declined to 7.3% with the economy adding 
169,000 jobs. Not bad, but details in the Labor Department’s latest report also 
raised caution flags: the jobless rate fell only because more people gave up the hunt 
for work, as the labor force participation rate of 63.2% was the poorest in 35 years. 
June and July hiring was revised downward, with just 104,000 new jobs in July (the 
weakest hiring in 13 months) and just 148,000 per month from June through 
August, compared to 184,000 per month in the preceding 12 months. Will the 
Federal Reserve postpone tapering after jobs data like this?1 
    

FURTHER FACTORY & SERVICE SECTOR GROWTH  
Both of the Institute for Supply Management’s August purchasing manager indexes 
showed robust sector expansion. The August non-manufacturing PMI surged 2.6% 
to 58.6; analysts polled by MarketWatch forecast it to dip 1.0% to 55.0. As for the 
Institute’s factory-sector PMI, it rose another 0.3% in August to 55.7.2 
     

NEW BEIGE BOOK: LARGELY “MODERATE” EXPANSION 
In its latest anecdotal survey of economic conditions, that very adjective was used to 
characterize growth in three-quarters of Federal Reserve districts. In the big picture, 
the Beige Book noted solid auto and home buying that fostered an increase in 
consumer spending, but also “weakened” lending.3 
       

AT LAST, A WINNING WEEK  
The Dow snapped a 4-week losing streak by advancing 0.76% during September 3-6.  
It settled Friday at 14,922.50, and its weekly gain was bettered by both the NASDAQ 
(+1.95% to 3,660.01) and the S&P 500 (+1.36% to 1,655.17). In after-hours trading 
Friday, the yield on the 10-year Treasury topped 3% for the first time since 2011.4 
    
THIS WEEK: On Monday, Congress returns from its summer recess to consider a 
strike on Syria; Hovnanian and Pep Boys present Q2 results. Apple holds a “special 
event” Tuesday, likely unveiling new products. Men’s Wearhouse announces Q2 
results on Wednesday, and the Census Bureau presents data on July wholesale 
inventories. Besides a new report on initial jobless claims, Thursday also offers 
earnings from Lululemon, Ulta Salon and Kroger. Friday brings a wave of data from 
Washington – the August Producer Price Index, August retail sales numbers and 
July business inventories – and the preliminary September consumer sentiment 
index from the University of Michigan. 
   

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +13.88 +12.27 +6.60 +5.70 

NASDAQ +21.21 +16.72 +12.45 +9.70 

S&P 500 +16.06 +15.57 +6.65 +6.21 

REAL YIELD 9/6 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS 0.87% -0.63% 1.71% 2.17% 
   

 

Sources: cnbc.com, bigcharts.com, treasury.gov - 9/6/134,5,6,7 

Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
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